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CONTRACT FOR PURCHASE OF SERVICES

The following pages, including any attachments or amendments, will constitute the
binding and enforceable Contract between the Agency/Buyer and the Vendor based
upon any negotiations. The Contract is arranged as follows:

1.
2.

DEFINITIONS

AGENCY/BUYER AND VENDOR CONTACT PAGE: This section provides for
the Agency/Buyer and Vendor to specify contact people for the Contract.

SERVICES REQUIRED FROM THE VENDOR: The Agency/Buyer will detail the
specific requirements and needs for which the Contract is to address.

CONTRACT PRICING: This section will detail pricing/compensation
requirements with at least the following categories of information: (1) Method and
Rate of Compensation, (2) Expenses, (3) Payment Terms and Conditions, (4)

Discounts, (5) Tax Exemption.

TERMS AND CONDITIONS: This section contains the State’'s terms and

conditions for this Contract.

AGENCY/BUYER SUPPLEMENTAL TERMS AND CONDITIONS: This section
indicates whether or not any supplemental terms and conditions are attached
and applicable to this Contract.

STATE FORMS REQUIRED OF THE VENDOR: This section includes all State
Forms that are required to be included in the Contract.

SIGNATURE PAGE: CONTRACT FOR SERVICES: This section provides for
the Agency/Buyer and Vendor to sign and execute the Contract.

CONTRACT FOR PURCHASE OF SERVICES
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1. DEFINITIONS

Whenever used in this Contract, or amendment, including schedules and exhibits to this
Contract, the following terms will have the meanings defined below.

1.1

1.2

1.3

1.4

1.5

1.6
1.7

1.8

1.9

1.10

1.11

Acceptance: the point in time when the product or equibment has been fully
installed and operates in compliance with the Agency/Buyer's order and the
Contract, or the State otherwise indicates acceptance in writing.

Affiliates: any person, firm, corporation (including, without limitation, service
corporation and professional corporation), partnership (including, without
limitation, general partnership, limited parinership and limited liability
partnership), limited liability company, joint venture, business trust, association or
other entity that now or in the future directiy or indirectly controls, is controlled by,
or is under common control with Vendor.

Agency/Buyer: the agency, board, department or commission of State

‘government responsible for entering into the Contract, monitoring performance,

receiving the benefits derived from the Contract and making payments under the
Contract.

CMS: the State of lllinois Department of Central Management Services and any
successor organizations.

Code: the lllinois Procurement Code, 30 ILCS 500/1-5 et seq. Unofficial

versions of the Code and Standard Procurement Rules (44 lil. Adm. Code 1),
which are applicable to this procurement, may be viewed at
hitp.//www.purchase. state.il.us/.

Contract: the “Contract for Purchase of Services.”

Confidential Information: any material, data, or information disclosed by either
Party to the other that, pursuant to agreement of the parties or the State’s grant
of a proper request for confidentiality, is not generally known by or disclosed to
the public or to Third Parties including, without limitation: (a) all materials, know-
how, processes, trade secrets, manuals, confidential reports, services rendered
by State, financial, technical and operational information, and other matters
relating to the operation of a Party’s business; (b) all information and materials
relating to Third Party vendors of State that have provided any part of
State’s information or communications infrastructure to State; (c) software; and
(d) any other information that the Parties agree should be kept confidential.

. Filing: where applicable, an instrument or document submitted to a regulétory

body for review and approval to allow the Vendor(s) to make the Services
contained therein available for consumption.

ILCS: lllinois Compiled Statutes. An unofficial version of the ILCS can be viewed at
hito:.//www.ilga.qov/legislation/ilcs/ilcs.asp.

Order: any written request from CMS or an Agency/Buyer for services and/or
products and/or equipment pursuant to this Contract.

Parties: the State of lllinois and the Vendor.

CONTRACT FOR PURCHASE OF SERVICES 1
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1.12 Performance Guarantee: the Vendor's commitment to place some or all of its
fee at risk contingent upon the Agency/Buyer's satisfaction with the work to be

performed.
1.13 State: the State of lliinois, as represented through any agency, department,
board, or commission.

1.14 Third Party: any entity other than the Agency/Buyer, Vendor(s), or any of their
respective Affiliates.

CONTRACT FOR PURCHASE OF SERVICES ' 2
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2. AGENCY/BUYER AND VENDOR CONTACT PAGE

VENDOR AGENCY/BUYER

Name: Robert Stright Name: John Stutsman

Title: Principal Title: Project Manager

Date: Date:

Address: 65 Main Street Address: 527 East Capitol Avenue
PO Box 1237 Springfield, L 62701
Quentin, PA 17083-1237

Phone: 717-270-4500 Phone: 217-524-0337

TDD: n/a TDD: 217-782-7434

Fax: 717-270-0555 Fax: 217-524-0622

E-mail: Stright@libertyconsultinggroup  E-mail: jstutsman@icc.illinois.gov
.com

(fill out below fields if additional contact information is necessary)

Name: Name: -
Title: Title: -
Date: _ Date: -
Address: Address: -
Phone: Phone: -
TDD: TDD: -
Fax: Fax: .
E-mail: E-mail: -

CONTRACT FOR PURCHASE OF SERVICES
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SERVICES REQUIRED FROM THE VENDOR

The Agency/Buyer will detail the specific requirements and needs for which the Contract
is to address. This section will include the Agency/Buyer's needs, goals and
requirements as well as any other specifications. This information will constitute the

terms of the Contract.

3.1. Need For Services
3.1.1 During January 2004, Commission Pipeline Safety inspectors determined that

3.1.2

3.1.3

3.1.4

Peoples Gas Light And Coke Company's (“Peoples”) records of corrosion
control test point readings indicated that Peoples had failed to properly
inspect corrosion test points on its gas distribution system in compliance with
required schedules. In response to a January 2004 notification from
Commission Staff of its deficiencies respecting corrosion test point monitoring
and its obligations to promptly remedy such deficiencies, Peoples responded
that it would bring its scheduled test point monitoring into compliance and
would promptly remedy past deficiencies in that monitoring.

When Commission Staff Pipeline Safety inspectors returned in early 2005 to
re-examine Peoples' corrosion monitoring records, records indicated that
additional failures to monitor corrosion test points in compliance with
mandatory inspection schedules has occurred during the intervening year
and that certain of the deficiencies noted in early 2004 still persisted.
Peoples was notified in early 2005 of its noncompliiance with pipeline safety
requirements and- its failure to promptly remedy past deficiencies. Again,
Peoples responded to the notification of noncompliance with a commitment to
bring itself into compliance.

In early 2006, Commission Pipeline Safety inspectors returned to Peoples to
determine whether or not the deficiencies had been rectified. While Peoples’
pipeline safety records indicated that compliance had been achieved, field
examinations of actual corrosion test point readings indicated a number of
incidents of noncompliance. Test points were located by Commission
Pipeline Safety inspectors and Peoples' personnel at which readings, while
within acceptable levels, were lower than indicated by records, and some test
points where readings were below acceptable limits even though the records
indicated the readings were within acceptable limits. In addition, some test
points for which records indicated acceptable readings could not be located
at all even through the coordinated efforts of Commission Pipeline Safety
inspectors and accompanying Peoples' personnel.

Foliowing the completion of the 2006 record examination, Staff recommended
to the Commission that a citation proceeding be initiated against Peoples. In
April 2006, the Commission ordered Peoples to show cause why it should not
be found to have failed to comply with Pipeline Safety program requirements.
Litigation in that case is now pending before the Commission as Docket 06-

0311.

CONTRACT FOR PURCHASE OF SERVICES 4
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3.2. Goals and Objectives
Agency’s goal is to contract with a Vendor to: (1) determine, for the Agency, the

degree to which Peoples' pipeline safety program conforms to standards
established in 49 CFR Part 192 and the llinois Gas Pipeline Safety Act; (2)
prepare a report to the Commission that details its findings including
recommendations regarding the actions Peoples must take, if any, to bring its
Pipeline Safety Program into compliance with federal and state requirements
and industry best practices; (3) monitor on a quarterly basis for two years
Peoples' efforts to implement the Vendor's recommendations to bring the
Peoples pipeline safety program into compliance with federal requirements and
industry best practices; and (4) prepare interim and final reports to the
Commission regarding the results of its monitoring activities.

3.3. Services Required
3.3.1 Specifications—General:

3.3.1.1  Project Managers.

3.3.1.1.1  Agency Project Manager shall be Mr. John Stutsman, 527
East Capitol Avenue, Springfield, lllinois 62701, phone
(217) 524-0337, or other person so designated by the
Agency. Use of the term “Staff’ within this Contract refers
to Agency Project Manager and other Agency personnel
who shall have a direct interest in this project. Where any
dispute should arise concerning this project, Agency
Project Manager shall make a final determination over any
such disputed matters.

3.3.1.1.2 Peoples shall provide a Project Manager to work with
‘ Agency Project Manager and Vendor in matters
concerning this project.

3.3.1.2 Vendor shall provide to the Agency/Buyer a written description
of its policies and procedures to safeguard confidential
information. Policies of confidentiality shall address, as
appropriate, information conveyed in verbal, written, and
electronic formats.

3.3.1.3 Vendor must designate one individual who shall remain the

responsible authority in charge of all data collected, used, or
disseminated by the Vendor in connection with the performance

of the Contract.

3.3.1.4 Vendor shall attend Agency briefing sessions and agenda
meetings as deemed necessary by Agency Project Manager.

3.3.1.56 When Vendor is on utility premises; Vendor shall comply with all
regulatory standards and utility policies dealing with safety,
insurance, work specifications, and not unreasonably interfere
with utility operations.

CONTRACT FOR PURCHASE OF SERVICES 5
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3.3.1.6 Upon completion of this engagement, Vendor shall maintain the
work papers it has prepared in the course of performing its
obligations under the Contract for a period of no less than three
years from the date of final payment under the Contract, or until
all litigation, if any, related to this project is completed,
whichever event occurs later. Vendor shall make such work
papers available to the Commission and its Staff as requested or
directed by the Commission, its Executive Director, or his
designee. This obligation shall survive termination of the

Contract.

3.3.1.7 With respect to any information learned while performing the
- duties described in Section 3.3.2, and for a period of three years
after completion of this Contract, Vendor shall provide a withess
or witnesses who can explain and support the investigation
findings and recommendations in written testimony and under
cross-examination in a formal Agency proceeding, should such a
proceeding be conducted, and who can provide expert
assistance to the Agency, its Staff, and/or Agency counsel, in all -
matters relating to such a proceeding, including discovery and

the preparation of pleadings, briefs and other legal documents:

3.3.1.7.1 If such testimony is required, Agency and Vendor agree to
enter into good faith negotiations for a separate agreement
for the services described in this subparagraph.

3.3.1.7.2 The hourly fees charged by Vendor under such agreement
shall be at the then current hourly rates, provided that such
rates shall be no greater than the fees charged for the
same individual under this Contract plus a reasonable
adjustment for inflation.

3.3.1.7.3 Vendor will sign, on the advice of Agency counsel, and
honor protective orders in the formal Agency proceeding.

3.3.2 Specifications-Identification of work steps to be performed.

3.3.2.1 During the Pipeline Safety Program Investigation Phase (“Phase 17)
of the contract the Vendor shall: :

3.3.2.1.1 At the beginning of the engagement (i.e. within five business
days of confract execution), develop and submit a detailed
work plan to Staff for approval. Throughout the engagement
Vendor shall revise the work plan and submit to Staff for
approval as required by Staff. - The work plan must provide for
active participation and coordination with the Staff. The work
plan shall include steps to meet the goals and objectives of the

CONTRACT FOR PURCHASE OF SERVICES 6




) &

STATE OF ILLINOIS
CONTRACT FOR PURCHASE OF SERVICES

Agency specified in section 3.2 and the Agency Scope defined
by sections 3.3, 3.4, and 3.5. Vendor shall include in its work
plan response an estimate of the hours required for each work
step for each Vendor position (e.g. manager, consultant,
analyst, etc.). The focus of the work-plan is to function as a
project management tool to assure Staff that Vendor has an
adequate understanding of the requirements of the contract
and can allocate resources reasonably to meet the
requirements of the contract as well as provide Staff with
appropriate regular performance benchmarks.

3.3.2.1.2 Coordinate the timing of Vendor’s on-site visits, which shall be
as numerous as required by the Vendor’s duties under the
contract, with Agency Project Manager and Peoples’ Project
Manager.

3.3.2.1.3 Conduct an independent investigation [including data
requests, interviews, and field work to examine system
physical condition, overall operations, maintenance and
construction activities, and field personnel training and
qualifications] of Peoples Pipeline Safety Program and submit
a final report to the Commission within eighteen (18) months of
the execution date of the contract.

3.3.2.1.3.1 This investigation should include, but shall not be
limited to:

3.3.2.1.3.1.1 Corrosion Control

3.3.2.1.3.1.1.1 Review Peoples' corrosion control
procedures for adequacy and recommend changes to
Peoples' procedures where necessary, including internal,
external and atmospheric corrosion. The review will
include, but is not limited to the following: Testing
procedures; Remedial action procedures; Stray-current
procedures; Documentation procedures; Troubleshooting
procedures; Test stations; Anode placement; Rectified
systems; and Interference bonds.

3.3.2.1.3.1.1.2 Conduct testing and analysis of a
representative sample of corrosion control segments
requiring annual and ten-year monitoring, including
complete verification to ensure steel main segments are
accounted for in the corrosion control program.

3.3.2.1.3.1.1.3 Review Peoples' corrosion control training
and qualification programs and the training and
qualification of current personnel for adequacy and
recommend changes where necessary.

3.3.2.1.3.1.2 Leakage Surveys;
3.3.2.1.3.1.3 Emergency Leak Report Response;

CONTRACT FOR PURCHASE OF SERVICES 7
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3.3.2.1.3.1.4 Valve Maintenance and Valve Spacing;

3.3.2.1.3.1.5 Mapping;
3.3.2.1.3.1.6 Pressure Regulation; and

3.3.2.1.3.1.7 All other application requirements of 49 CFR
Part 192, the lllinois Gas Pipeline Safety Act [220 ILCS 20],
and industry best practices.

3.3.2.1.3.2 The report shall, at a minimum, include:

3.3.2.1.3.2.1 The Vendor’s findings regarding the physical
condition of Peoples’ pipeline facilities, its overall pipeline
operations, maintenance and construction activities; and the
qualifications and training of its field personnel.

3.3.2.1.3.2.2 The Vendor's recommendations regarding the
actions Peoples must take to bring its program into compliance
with federal standards and industry best practices.

3.3.2.1.4 Provide to Agency a draft report of Vendor analyses, findings,
reviews and recommendations from its investigation within
seventeen (17) months of the execution date of the contract.
The draft report shall be provided in a format approved by
Agency Project Manager.

3.3.2.1.5 Provide Peoples a minimum of 3 business days to perform a
factual review of the Vendor's draft investigation report.

3.3.2,1.6 Provide to Agency a final report of Vendor investigative
analyses, findings, reviews and recommendations within five
business days after the day of Agency’'s comments on
Vendor's draft report. The final report shall be provided in two
versions — a public version and a confidential (redacted)
version - if confidential material is included in the Vendor's
report. The final report shall be provided in a format approved
by Agency Project Manager.

3.3.2.1.7 Present the findings and recommendations from its
investigation in a meeting with Agency (to be coordinated with
the Agency Project Manager) as required and scheduled by

the Agency.

3.3.2.2 During the Verification/Monitoring Phase (“Phase 2") of the contract
the Vendor shall:

3.3.2.2.1 Develop and submit a new Phase 2 work plan to the Agency
Project Manager for approval 5 or more business days before
each quarterly on-site visit. Vendor shall revise the work plan
and submit to the Agency Project Manager for approval as
required by Agency Project Manager. All work plans and
revisions thereto must provide for active participation and
coordination with the Agency Project Manager and Peoples'
Project Manager. All work plans shall include the necessary

CONTRACT FOR PURCHASE OF SERVICES 8
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steps to meet the goals and objectives of the Agency specified
in section 3.2 and the Agency Scope defined by sections 3.3,
3.4, and 3.5. Vendor shall include in all work plans an
estimate of the hours required for each functional area and
work step for each Vendor position (e.g. manager, engineer,
etc.). The focus of the work plans shall be to function as a
project management tool to assure Agency that Vendor has an
adequate understanding of the requirements of the contract
and can allocate resources reasonably to meet the
requirements of the contract as well as provide Staff with
appropriate regular performance benchmarks.

3.3.2.2.2 Verify-monitor on a quarterly (“three month”) basis the
progress that Peoples’ has made in implementing or
addressing the Vendor's recommendations from the
Investigation Phase of this project.

3.3.2.2.3 Coordinate the timing of Vendor’s on-site visits with Agency
Project Manager and Peoples' Project Manager. Vendor on-
site visits shall total no more than twelve (12) weeks per
contract year for the duration of the verification-monitoring
phase (Phase 2) of the contract, and shall include no less than
two weeks per quarterly monitoring visit without prior Agency
Project Manager concurrence.

3.3.2.2.4 Provide Agency with a draft interim report of Vendor's
analyses, findings, reviews and recommendations within two
(2) weeks of each of its quarterly on-site visits. The draft
interim reports shall be provided in a format approved by
Agency Project Manager.

3.3.2.2.5 Provide Peoples a minimum of 3 business days to perform a
factual review of each of the Vendor's draft interim quarterly
monitoring reports.

3.3.2.2.6 Provide Agency with final interim reports of Vendor quarterly
verification-monitoring analyses, findings, reviews and
recommendations within one (1) week of Agency’s comments
on Vendor's draft interim reports.

3.3.2.2.7 Provide Agency with a draft final report detailing the results of
its 2-year monitoring activities within fifteen (15) business days
of the final quarterly field visit. The draft final report shall be
provided in two versions — a public version and a confidential
(redacted) version if Vendor's report includes confidential
material. The final report shall be provided in a format
approved by Agency Project Manager.

3.3.2.2.8 Provide Peoples a minimum of 5 business days to perform a
factual review of the Vendor draft final monitoring report.

3.3.2.2.9 Provide Agency with a final report detailing the results of its 2-
year monitoring activities within 5 business days of Agency

CONTRACT FOR PURCHASE OF SERVICES | 9
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comments on Vendor’s draft final report. The draft final report
shall be provided in two versions — a public version and a
confidential (redacted) version if Vendor's report includes

confidential material.

3.3.2.2.10 Present the findings and recommendations from its monitoring
activities in a meeting with Agency (to be coordinated with the
Agency Project Manager) as required and scheduled by the

Agency.

3.3.2.3 Throughout this engagement, provide the Agency Project Manager

with reports as outlined in paragraph 3.5.

3.4. Milestones and Deliverables

Pipeline Safety Program Investigation (“Phase 1”)

Update preliminary work plan

Within 5 business
days of contract

execution
Data Requests, Intervievs\/ requests TBD
Weekly Reports Weekly
Monthly Reports Monthly
Field Visit Week 1 TBD
Field Visit Week 2 TBD

Draft Final Report

not later than 17
months from
contract execution

Final Report — public and confidential (redacted) versions

not later than 18
months from
contract execution

Presentation before Commission or Staff

TBD

Quarterly Monitoring (“Phase 2”)

Update preliminary work plan

5 or more business
days before on-site
monitoring visit

Data Requests, Interview Requests

TBD

Weekly Reports

Weekly

Monthly Reports

Monthly

CONTRACT FOR PURCHASE OF SERVICES
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Quarter 1 field visit TBD

Quarter 1 Draft Interim Report Within two weeks of
end of on-site visit

Quarter 1 Final Interim Report Within one week of
Agency comments

on draft report

Quarter 2 Field Visit : TBD

Quarter 2 Draft Interim Report Within two weeks of
end of on-site visit

Quarter 2 Final Interim Report Within one week of
Agency comments

on draft report .

Quarter 8 field visit TBD

Draft Final Report on Two-Year Monitoring Phase Within 15 business
days of end of Field
Visit Quarter 8

Final Report on Two-Year Monitoring Phase — public and confidential | Within 5 business

(redacted) versions days of Agency
comments on draft
final report

Presentation before Commission or Staff TBD

3.5. Reporting, Status and Monitoring Specifications
3.6.1 Vendor shall meet with Agency Project Manager (on a day determined by
Agency Project Manager) on a weekly basis (in person, by phone, or in a
written narrative by e-mail, as required by Agency Project Manager) to
review current activities and plan future actions. Any discrepancies
between actual progress and contract requirements shall be explained.

3.5.2 Vendor shall submit a monthly written electronic report, by the fifth
business day following the month’s end, for any month in which work was
performed. The report shall consist of a narrative regarding the status of
the assignment, with an explanation of any discrepancies between the
approved work plan and actual progress. Key preliminary findings and
issues will be disclosed in the monthly report. Vendor shall present their
findings from their Phase 1 investigation and their Phase 2 monitoring
activities in meetings with Agency Staff (to be coordinated with the
Agency Project Manager) or before the Commission as required and
scheduled by the Commission.

3.5.3 Contract Monitoring

CONTRACT FOR PURCHASE OF SERVICES ‘ 11
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3.5.3.1 Vendor is responsible for the faithful performance of the
Contract and shall have internal monitoring procedures and
processes to ensure compliance.

3.5.3.2 The State reserves the right to monitor and track Vendor's
performance over the course of the Contract including any
warranty term. The information gathered may be used in
administration of the Contract including payment, and may be
used when evaluating the Vendor in future procurements.

3.5.3.3 In appropriate circumstances, the State and the Vendor will work
together to develop a performance scorecard with conditions,
milestones, requirements, or timetables that must be met before
additional steps may be taken or any payment is made. The
scorecard may additionally record matters related to price,
service, quality and other factors deemed important.

3.5.3.4 The Vendor shall cooperate with the State in this monitoring and
tracking activity, which may require that vendor report progress
and problems (with proposed resolutions), provide records of its
performance, allow random inspections of its facilities,
participate in scheduled meetings and provide management
reports as requested by the State.

3.5.3.5 The State expects to have a quality Vendor who is willing to
work with Agency during the term of the Contract to provide
Agency with better quality at the same price, or to provide the
same quality at a lower price. Agency may consider, in future
procurement evaluations, a Vendor that successfully provides

better quality or price.

3.6.  Staffing Specifications
3.6.1 Qualifications of Vendor and/or Vendor's staff (or others who would

perform under this Contract). Vendor must have and demonstrate the
education, experience and technical ability necessary to perform this
contract. Vendor's proposal demonstrated, to Agency satisfaction, that
Vendor's staff assigned to this project has the education, experience, and
technical ability necessary to perform this Contract. Should Vendor seek
to replace a staff member on this project, the replacement must be pre-
approved by Agency Project Manager. Vendor must provide the Agency
Project Manager with the necessary revisions to Vendor’s Staffing
Specifications supplied pursuant to Section 4.6 of the RFP.

3.7. Where Services are to be Performed
3.7.1 During the course of this Contract, Vendor will perform the majority of its
field work in Chicago, lilinois. Agency anticipates that Peoples will
provide the Vendor with office space while Vendor is engaged in field
work. Vendor may also need to spend time in the field at utility facilities
such as Peoples Gas’ Manlove Storage Field located near Fisher, lllinois.
Vendor may need to spend some time at Agency’s office in Chicago,

CONTRACT FOR PURCHASE OF SERVICES ' 12
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3.8

llinois, as well as Agency’s office in Springfield, lllinois, due to Agency
meetings or the need to provide reports. If necessary, office space will be
provided by Agency.

If any of the work identified for performance in the United States is moved
to another country, such action may be deemed a breach of the contract.

Term of Contract
3.8.1 Beginning and end date of initial term. This Contract shall begin upon

execution. The Contract end date shall be 48 months after the date of
execution, except that provisions relating to liability, insurance, and
confidentiality and provision of testimony and related services in formal
proceedings concerning the subject matter of the contract, shall survive
the end date of the Contract.

3.8.2 Renewal. Except as otherwise shown, the State reserves the right to
renew the Contract for the same or lesser length of term as the initial term
and on the same terms and conditions.

3.8.3 Early Termination.

3.8.3.1 The State reserves the right to terminate this Contract without
cause and without penalty or further payment being required
upon 15 days prior written notice. Upon exercise of this right,
Vendor shall be paid for services satisfactorily performed up to
the time of termination.

3.8.3.2 The State reserves the right to terminate this Contract
immediately without notice and without penalty or further
payment if Vendor fails to abide by or enforce provisions
intended to maintain the confidentiality of information maintained
by Peoples to be confidential and the Agency has not ruled to the

contrary.
3.8.3.3 See Section 5.8 for more discussion of contract termination.

4. CONTRACT PRICING

4.1

Method and Rate of Compensation: This shall be a Professional fees only
Contract with a Not to Exceed price for each Phase of the project. Vendor shall
be compensated on an hourly basis for work performed by the individuals or
positions and at the billing rates set forth in 4.1.1 (Phase 1) and 4.1.2 (Phase 2);
however, in no event shall the compensation exceed the Not to Exceed prices
set forth in 4.1.3. Sections 4.1.1 and 4.1.2 show the Vendor’s estimate of hours
each individual or position will expend for each Step or Quarter from date of
commencement of work until completion of the Phase. Without further
modification of this Contract, either Agency Project Manager or Vendor, with the
consent of the other party, may reallocate Vendor hours or Vendor staff members
amongst identified project steps or Quarters for each Phase. However, in no
event shall this reallocation result in a cost that exceeds that listed in section

4.1.3.

CONTRACT FOR PURCHASE OF SERVICES 13
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Phase 1 Consultant

Step Stright Berger Gawronski Marini Teumim Totals
1 24 16 16 16 8 80
2 40 32 32 32 32 168
3 16 40 40 40 8 144
4 40 80 80 80 24 | 304
5 120 176 180 196 88 760
6 120 224 232 268 112 956
7 | 68 40 40 40 64 272
8 96 32 32 32 64 256
9 32 24 24 24 0 104
10  |es 24 24 24 40 176
Total Hrs 640 688 700 752 440 3,220
Rate $270 $250 $250 $250 $242
Cost $172,800 | $172,000 | $175,000 | $188,000 | $106,480 $814,280

14
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Phase 2
Engagement
Quarter .. __ Director | Senior Consultant Totals
e 80 160 240
2" 40 200 240
3" 40 200 240
4" 40 240 280
5" 140 160 200
6 40 200 240
7™ 40 200 240
g" 120 280 400
Total 440 1,640 2080
Rate $270 $250
Cost $118,800 $410,000 $528,800
| 4.1.3 Maximum Compensation for Services:
Not to Exceed Price Phase 1 $81 4,280.00
Not to Exceed Price Phase 2 $528,800.00
Total Contract Not to Exceed Price $1,343,080.00
42 Expenses: This contract does not allow for reimbursement of any expense

incurred by Vendor,

and per diem.

including but not

limited to telephone or other
communications device, postage, copying, travel, transportation, lodging, food
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4.3 Payment Terms and Conditions (including when paid, frequency and
retainage): Payment will be made after completion of the Contract unless

otherwise specified below.

4.3.1 Peoples has agreed to pay for Vendor services under this Contract.
However, in all matters related to this project, the Agency shall be the
sole client of Vendor. Vendor invoices will be submitted to Agency
Project Manager for review and approval.” An invoice for payment may be
submitted at any time following the month’s end, for any month in which
work was performed. After Agency Project Manager approval, Agency
will submit invoices to Peoples for prompt payment to Vendor as follows:

4.3.1.1 The compensation of professional fees for this project shall be
tied to the accomplishment of specific milestones and steps in
the current approved project plan as outlined in paragraph 3.4
above. Vendor shall submit each invoice to the Project
Manager. Professional fees are subject to twenty percent (20%)
retainage as described in paragraph 4.3.2, below. Each invoice
shall be of sufficient detail to relate the costs therein to the work
performed, by individual, to the approved preliminary or detailed
work plans or a specific milestone submitted by Vendor and
approved by Staff.

4.3.2 Agency shall require Utilities to retain twenty percent (20%) of all Agency
approved professional fees from Vendor payments. The 20% retention
will be released when the Vendor has satisfactorily fulfilled all contractual
obligations. At the discretion of Agency Project Manager, all or some
portion of the Phase 1 fees retained may be released for payment to
Vendor upon successful completion of Phase 1 of project. The 20%
retention will be permanently withheld from Vendor if:

4.3.21 For reason(s) Staff believes to be within Vendor's control, the
reports listed in paragraph 3.5 are not filed with the Commission
by the dates specified in the work plan or agreed on with the
Agency, or

4.3.2.2 A completely sourced copy of the final reports, with adequate
supporting documentation, has not been submitted to and
approved by Staff. Vendor must clearly identify: (1) source of
the information presented on each work paper, (2) nature and
extent of the work done and conclusions reached, and (3) cross
references to indexed copies of the reports, the detailed work
plans, and other related working papers.

4.3.2.3 For reason(s) specified in 3.8.3.2.

44  Tax Exemption: The ordering Agency/Buyer’s lllinois tax éxemption number is
E9984-0855-04. Federal tax exemption information is available upon request to

the ordering Agency/Buyer.
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5. TERMS AND CONDITIONS

This section contains the State’s standard terms and conditions for all contracts. These
terms and conditions will govern this contractual relationship and the Vendor is bound by
them and is responsible for reading and understanding them. The State reserves the
right to amend these terms and conditions when and where needed and to supplement
them with any appropriate addendum, as noted herein.

5.1  BILLING AND PAYMENT

5.1.1 BILLING: The Agency/Buyer's billing practices are set out as follows and
Vendor is presumed to have read and understands the following

procedures:

5.1.1.1 Vendor shall submit invoices to the address, on the
schedule and with the detail required by the ordering
Agency/Buyer. Invoices for services performed prior to July
1st must be presented to the Agency/Buyer no later than July
31; otherwise Vendor may have to seek payment of such
invoices through the lllinois Court of Claims (30 ILCS 105/25).
Billings shall be made to conform to State fiscal year
requirements, including prorating if  necessary,
notwithstanding any contrary provision in this Contract or
order.

5.1.1.2 Vendor shall not bill for any taxes unless a statement is
attached to the bill identifying the tax and showing why it is
legally chargeable to the State. The State does not warrant
the interest component of any payment, including
installment payments, are exempt from income tax liability.

5.1.1.3 By submitting an invoice Vendor certifies that the services
provided meet all requirements of the Contract, and the
amount billed are as allowed in the Contract.

5.1.2 PAYMENT:

5.1.2.1 Late payment charges, if any, shall not exceed the formula
established in the State “Prompt Payment” Act (30 ILCS
540/1) and rules (74 lll. Adm. Code 900). Payments delayed
at the beginning of the State's fiscal year (July and August
payments) because of the appropriation process shall not
be considered a breach.

5.1.2.2 The Agency/Buyer shall not be liable to pay for any
services rendered incurred prior to the beginning of the
term of this Contract. Any Contract or order labeled
“subject to financing” or words to similar effect is subject to
the Agency/Buyer obtaining suitable financing.

5.1.2.3 The approved invoice amount will be paid less any
retainage and previous partial payments. Final payment
shall be made upon determination by the Agency/Buyer
that all requirements under this Contract have been
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5.2

51.3

514

51.5

completed; such determination shall not be unreasonably
withheld. The final payment will be made subject to
adjustment after completion of an audit of vendor's records as
provided for in this Contract.

51.2.4 Any contract or order requiring payment of financing
interest is subject to the interest rate limitation set by law of
the greater of 9% or 125% of the G.O. Bond Index (30 ILCS

305/1).

5.1.2.5 As a condition of payment, Vendor must pay its employees
prevailing wages when required by law (e.g., public works,
printing, janitorial, window washing, building and grounds
services, site technician services, natural resources services,
security guard and food service), and must pay its suppliers
and subcontractors providing lien waivers on request (30
ILCS 500/25-60(b)). We have the authority to request
certified payrolls. Any stipulation made by Vendor to pay
prevailing wages shall be deemed to be incorporated in the
project specifications as if specifically set forth therein (820
ILCS 130/4(a)).

DELAY OF PAYMENT DUE TO VENDOR FAILURE: If the Agency/Buyer
in good faith determines that the Vendor has failed to perform or deliver
any service or product as required by this Contract, the Vendor shall not
be entitled to any compensation under this Contract until such service or
product is performed or delivered. In this event, the Agency/Buyer may
withhold that portion of the Vendor's compensation, which represents
payment for service or product that was not performed or delivered.

SET-OFF AGAINST SUMS OWED TO THE VENDOR: The State may
set off any sum owed to the Vendor on account of any debt owed to the
State, unless otherwise required by law, in accordance with the State
Comptroller Act (15 ILCS 405). The Vendor agrees that this provision
constitutes proper and timely notice under the law of setoff.

AVAILABILITY OF APPROPRIATIONS (30 ILCS  500/20-60):
Agency/Buyer shall use its best efforts to secure sufficient appropriations to
fund this CONTRACT. However, the Agency/Buyer’s obligations hereunder
shall cease immediately, without penalty or further payment being

" required, if: (a) the lllinois General Assembly or the federal funding source

fails to make an appropriation sufficient to pay such obligation; (b) adequate
funds are not appropriated or granted the Agency/Buyer by the lllinois
General Assembly or the federal funding source, to allow the Agency/Buyer
to operate as required and to fulfill its obligations under the Contract; or (c)
funds appropriated are de-appropriated or not allocated, or if funds needed by
the Agency/Buyer, at the Agency/Buyer's sole discretion, are insufficient for
any reason. Agency/Buyer shall give Vendor notice of insufficient funding
as soon as practicable. Vendor's obllgatlon to perform shall cease upon
receipt of the notice.

VENDOR PERFORMANCE AND RESPONSIBILITIES
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5.2.1

5.2.2

5.23

CONSULTATION: Vendor shall keep the Agency/Buyer fully informed as to
the progress of matters covered by this Contract. Where time permits and
Vendor is not otherwise prohibited from so doing, Vendor shall offer the
Agency/Buyer the opportunity to review relevant documents prior to filing
with any public body or adversarial party.

PERFORMANCE REVIEWS:

5.2.2.1 The State or Agency/Buyer may conduct a performance review of
the Vendor's performance under the Contract. The Vendor shall
cooperate with the State or Agency/Buyer in this review, which
may require that the Vendor provide records of its
performance and billing. Vendor shall provide any required
information within 30 days of the Agency/Buyer's request. This
performance review may be used by any State agency in
determining whether to enter into other contractual relationships
with the Vendor.

5.2.2.2 Vendor shall have and maintain, during the term of this contract,
internal procedures and processes to monitor performance to
ensure full compliance with the contract. Vendor shall disclose
such procedures and processes to the State upon request.

5.2.2.3 At the direction of the State, Vendor and State shall work together
to develop a performance scorecard to record relevant facts
related to performance as well as establishing conditions,
milestones, requirements or timetables that must be met before
additional steps may be taken or payment is due.

AUDIT/RETENTION OF RECORDS (30 ILCS 500/20-65): Vendor and its
subcontractors shall maintain books and records relating to performance
of the Contract or subcontract and necessary to support amounts charged
to the State under the Contract or subcontract. Books and records,
including information stored in databases or other computer systems, shall
be maintained by the Vendor for a period of 3 years from the later of the date
of final payment under the Contract or completion of the Contract, and by
the subcontractor for a period of 3 years from the later of the date of final
payment under the subcontract or completion of the subcontract. The 3-
year period shall be extended for the duration of any audit in progress
during the term. Books and records required to be maintained under this
section shall be available for review or audit by representatives of the
Auditor General, the Agency/Buyer, the Inspector General and other
governmental entities with monitoring authority, upon reasonable notice and
during normal business hours. Vendor and its subcontractors shall
cooperate fully with any such audit. Failure to maintain books and records
required by this section shall establish a presumption in favor of the State for
the recovery of any funds paid by the State under the Contract for which
adequate books and records are not available to support the purported
disbursement. The Vendor shall not impose a charge for audit or
examination of the Vendor’'s books and records. If federal funds are used
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to pay contract costs, the Vendor must retain its records for five years. If
only state funds are involved, three years is sufficient.

5.24 SCHEDULE OF WORK: Any work performed on State premises shall be
done during the hours designated by the State and shall in any event be
performed so as to minimize inconvenience to the State and its personnel
and minimize interference with the State's operations.

5.2.5 RESPONSIBILITY FOR AGENTS AND EMPLOYEES: Vendor shall be
responsible for the negligent acts and omissions of its agents, employees and
subcontractors in their performance of Vendor's duties under this Contract.
Vendor represents that it shall utilize the services of individuals skilled in the
profession for which they will be used in performing services hereunder. In
the event that the Agency/Buyer determines that any individual performing
services for Vendor hereunder is not providing such skilled services, it
shall promptly so notify Vendor and Vendor shall replace that individual.

5.2.6 ASSIGNMENT AND DELEGATION:

5.2.6.1 This Contract may not be assigned, transferred or
conveyed in whole or in part by the Vendor without the
prior written consent of the State. For the purpose of
construing this clause, a transfer of a controlling interest in
the Vendor shall be considered an assignment.

5.2.6.2 After notice, the Agency/Buyer may transfer the Contract
or payment responsibility to another State Agency, or
assign the Contract to a third-party for financing purposes.

5.2.7 USE OF THIRD PARTIES:

5.2.7.1 The Agency/Buyer acknowledges that the Vendor may
: contract with third parties for the performance of any of the
Vendor's obligations under this Contract. However, all
subcontracts shall be subject to prior approval by the
Agency/Buyer, so the Vendor must obtain the
Agency/Buyer's prior written consent before allowing any
Third Party to perform any of the Vendor's obligations

under this Contract.

5272 A Vendor who obtains the Agency/Buyer's prior written
consent and subsequently enters into a contract with a
Third Party for performance of any of the Vendor's
obligations under this Contract remains responsible for all
services performed under this Contract. All restrictions,
obligations and responsibilities of the Vendor under this
Contract shall also apply fully and completely to
subcontractors. This includes requiring all subcontractors
to submit certifications and disclosures to Agency/Buyer for
review and approval upon request. The Agency/Buyer
shall have the right to request the removal of a
subcontractor from the Contract for good cause.
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52.7.3 Vendor shall identify in an addendum to this Contract, the
names and addresses of all subcontractors utilized by
Vendor in the performance of this Contract, together with
the anticipated amount of money that each subcontractor
is expected to receive pursuant to this Contract. The State
may request updated information at any time. For
purposes of this section, subcontractors are those
specifically hired to perform all or part of the work of this
contract or to provide the supplies requested by the State.

5.2.7.4 If Vendor is unable to secure or maintain key personnel
named in the Contract to render the services, Vendor shall
not be relieved of its obligations to complete performance.
Agency/Buyer shall have the option to accept a substitute or
to terminate the Contract.

5.2.8 LICENSE: Vendor, directly or through its employees, shall have and
maintain any required license. With written consent of the Agency/Buyer,
Vendor may meet the license requirement through a subcontractor.

5.2.9 SOLICITATION AND EMPLOYMENT: Vendor shall not employ any
person employed by the Agency/Buyer during the term of this Contract to
perform any work required by the terms of this Contract. As a condition of
this Contract, the Vendor shall give notice immediately to the
Agency/Buyer’s director if Vendor solicits or intends to solicit for employment
any of the Agency/Buyer's employees during the term of this Contract.
Agency/Buyer has no authority to contractually refuse to hire Vendor's
employees who apply to the State for employment.

5.2.10 FORCE MAJEURE: Failure by either party to perform its duties and
obligations will be excused by unforeseeable circumstances beyond its
reasonable control, including acts of nature, acts of the public enemy, riots,
labor or material shortages, labor disputes, fire, flood, explosion,
legislation, and governmental regulation.

5.2.11 TAX COMPLIANCE: Vendor shali be in compliance with applicable tax
requirements and shall be current in payment of such taxes.

5.2.12 COMPLIANCE WITH THE LAW: The Vendor, its employees, agents,
and subcontractors shall comply with all applicable federal, state, and
local faws, rules, ordinances, regulations and orders when performing the
services under this Contract, including without limitation, all laws
applicable to the prevention of discrimination in employment and the use
of targeted small businesses as subcontractors or suppliers. The Vendor,
its employees, agents and subcontractors shall also comply with all
federal, state and local laws regarding business permits and licenses that
may be required to carry out the work performed under this Contract.

5.2.13 ANTITRUST ASSIGNMENT: Vendor hereby assigns, sells and transfers to
the State of lllinois all right, title and interest in and to any claims and
causes of action arising under antitrust laws of lllinois or the United
States relating to the subject matter of the Contract.
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5.3  CONFIDENTIALITY AND WORK PRODUCT

5.3.1 CONFIDENTIALITY: Vendor's employees, agents and subcontractors
may have access to confidential data maintained by Peoples and the
Agency/Buyer to the extent necessary to carry out its responsibilities
under the Contract. As such, the following applies unless agreed to
otherwise in writing:

53.1.1 Vendor and all persons who perform work under this
Contract will function as an extension of the Agency Staff
for purposes of Sections 5-108 and 10-107 of the PUA
[220 ILCS 5/5-108 and 10-107].

5.3.1.2 Vendor shall presume that all information received
pursuant to this Contract is confidential unless otherwise
designated by the Agency/Buyer;

5.3.1.3 Vendor shall provide to the Agency/Buyer a written
description of its policies and procedures to safeguard
confidential information. Policies of confidentiality shall
address, as appropriate, information conveyed in verbal,
written, and electronic formats;

5.3.1.4 Vendor must designate one individual who shall remain the
responsible authority in charge of all data collected, used,
or disseminated by the Vendor in connection with the
performance of the Contract;

5.3.1.5 Vendor shall provide adequate supervision and training to
its agents, employees and subcontractors to ensure
compliance with the terms of this Contract;

5.3.1.6 The private or confidential data shall remain the property of
the Agency/Buyer at all times.

5.3.2 CONFIDENTIAL INFORMATION MAY NOT BE DISSEMINATED: No
confidential data collected, maintained, or used in the course of
performance of the Contract shall be disseminated except as authorized
by law and with the written consent of the Agency/Buyer, either during the
period of the Contract or thereafter. Any data supplied to or created by
the Vendor shall be considered the property of the Agency/Buyer. The
Vendor must return any and all data collected, maintained, created or
used in the course of the performance of the Contract in whatever form it
is maintained promptly at the request of the Agency/Buyer.

5.3.3 SUBPOENA: In the event that a subpoena or other legal process is
served upon the Vendor for records containing confidential information,
the Vendor shall promptly notify the Agency/Buyer and cooperate with the
Agency/Buyer in any lawful effort to protect the confidential information.’

5.3.4 REPORTING UNAUTHORIZED DISCLOSURES: The Vendor shall
immediately report to the Agency/Buyer any unauthorized disclosure of
confidential information.
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5.3.6 USE OF WORK PRODUCT: Unless otherwise agreed in writing, the
following applies regarding work product created or produced under this

Contract:

5.3.5.1 Work product produced under this Contract, including, but
not limited to, documents, reports, information, documentation
of any sort and ideas, whether preliminary or final, shall
become and remain the property of the State and/or
Agency/Buyer, including any patent, copyright or other
intellectual property rights;

53.5.2 With the exception of ideas, all such work products shall be
. considered works made for hire within the meaning of 17

u.s.C. § 101;

53.5.3 To the extent that any portion of such work product is not a
work made for hire, Vendor completely and without
reservation assigns to the Agency/Buyer all right, title
and interest in and to such portion of the work product, as
well as all related intellectual property rights, including patent
and copyright;

5354 Agency/Buyer shall exercise all rights of ownership in all such
work product without restriction or limitation, without further

compensation to Vendor.

5.3.56.5 Vendor shall not acquire or have any right to use,
disclose or reproduce the work product or any equipment,
documents, information, media, software, or know-how
obtained from the State except to perform this Contract.
Nothing herein shall be construed as precluding the use of
any information independently acquired by Vendor without
such limitation;

5.3.5.6 The ideas, methodologies, processes, inventions and tools
(including computer hardware and software where
applicable) that Vendor previously developed and brings to
the Agency/Buyer in furtherance of performance of the
Contract shall remain the property of the Vendor; and

5.3.5.7 Vendor grants to the Agency/Buyer a nonexclusive license
to use and employ such software, ideas, concepts,
methodologies, processes, inventions and tools solely within
its enterprise.

5.3.6 'SURVIVES TERMINATION: Vendor's obligations regarding Confidential
Information and Work Product Usage under this Contract shall survive

termination of this Contract.

5.4 INDEMNIFICATION AND LIABILITY

5.4.1 BY THE VENDOR: The Vendor agrees to indemnify and hold harmless
the State of lllinois and the Agency/Buyer, its officers, employees and
agents (appointed and elected) and volunteers from any and all costs,
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5.4.2

5.4.3

5.4.4

expenses, losses, claims, damages, liabilities, settlements and
judgments, including reasonable value of the time spent by the Attorney
General's Office, and the costs and expenses and reasonable attorneys’
fees of other counsel required to defend the State of lllinois or the
Agency/Buyer, related to or arising from:

54.1.1 Any breach of this Contract;

54.1.2 Any negligent, intentional or wrongful act or omission of the
Vendor or any agent or subcontractor utilized or employed
by the Vendor;

54.1.3 The Vendor's performance or attempted performance of

this Contract, including any agent or subcontractor utilized
or employed by the Vendor;

54.1.4 Any failure by the Vendor to fulfill the Compliance with the
Law provision of this Contract;
54.1.5 Any failure by the Vendor to make all reports, payments

and withholdings required by federal and state law with
respect to social security, employee income and other
taxes, fees or costs required by the Vendor to conduct
business in the State of Illinois;

54.1.6 Any infringement of any copyright, trademark, patent, trade
dress, or other intellectual property right; or
5417 Any failure by the Vendor to adhere to the confidentiality

provisions of this Contract.

SURVIVES TERMINATION: Indemnification obligation of the parties
shall survive termination of this Contract.

LIABILITY: Vendor agrees to assume, without limitation, all risk of loss and
all liabilities, demands, claims, suits, losses, damages, causes of action,
fines or judgments, including costs, attorneys' and witnesses' fees, and
expenses incident thereto, relating to bodily injuries to persons (including
death) and for loss of, damage to, or destruction of real and/or tangible
personal property (including property of the State) resulting from the
negligence or misconduct of Vendor, its employees, agents, or
subcontractors in the performance of the Contract. Vendor shall assume
risk of loss until delivery to the Agency/Buyer's facility. Vendor shall do
nothing to prejudice the State's right to recover against third parties for
any loss, destruction, or damage to State property, and shall at the State's
request and expense, furnish to the State reasonable assistance and

“cooperation, including assistance in the prosecution of suit and the

execution of instruments of assignment in favor of the State in obtaining
recovery. Neither party shall be liable for incidental, special or consequential

damages. o
LEGISLATIVE CHANGES: The Vendor herein expressly acknowledges

that the Contract and its subject matter are subject to legislative change
by either the federal or state government. Should either legislative body
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5.4.5

enact measures which alter the terms or subject matter of this Contract,
the Vendor shall not hold the Agency/Buyer liable in any manner for the
resulting changes. The Agency/Buyer shall use best efforts to provide
thirty (30) days’ written notice to the Vendor of any legislative change.
During the thirty (30)-day period, the parties shall meet and make a good
faith effort to agree upon changes to the Contract to address the
legislative change. Nothing in this Subsection shall affect or impair the
Agency/Buyer’s right to terminate the Contract pursuant to the termination

provisions.

JOINT AND SEVERAL LIABILITY: If the Vendor is a joint entity,
consisting of more than one individual, partnership, corporation or other
business organization, all such entities shall be jointly and severally liable
for carrying out the activities and obligations of this Contract, and for any

default of activities and obligations.

5.6 WARRANTIES _
5.5.1 CONSTRUCTION OF WARRANTIES EXPRESSED IN THE CONTRACT

6.5.2

WITH WARRANTIES IMPLIED BY LAW: All warranties made by the

Vendor in all provisions of this Contract, whether or not this Contract

specifically denominates the Vendor's promise as a warranty or whether
the warranty is created only by the Vendor's affirmation or promise, or is
created by a description of the materials and services to be provided, or
by provision of samples to the Agency/Buyer, shall not be construed as
limiting or negating any warranty provided by law, including without
limitation, warranties which arise through course of dealing or usage of
trade. The warranties expressed in this Contract are intended to modify
the warranties implied by law only to the extent that they expand the
warranties applicable to the goods and services provided by the Vendor.
The provisions of this section apply during the term of this Contract and
any extensions or renewals thereof.

CONCEPTS, MATERIALS AND WORKS PRODUCED: Vendor
represents and warrants that all the concepts, materials and works
produced, or provided to the Agency/Buyer pursuant to the terms of this
Contract shall be wholly original with the Vendor or that the Vendor has
secured all applicable interests, rights, licenses, permits or other
intellectual property rights in such concepts, materials and works. The
Vendor represents and warrants that the concepts, materials and works
and the Agency/Buyer's use of same and the exercise by the
Agency/Buyer of the rights granted by this Contract shall not infringe upon
any other work, other than material provided by the Contract to the
Vendor to be used as a basis for such materials, or violate the rights of
publicity or privacy of, or constitute a libel or slander against, any person,
firm or corporation and that the concepts, materials and works will not
infringe upon the copyright, trademark, trade name, literary, dramatic,
statutory, common law or any other rights of any person, firm or
corporation or other entity. The Vendor represents and warrants that it is
the owner of or otherwise has the right to use and distribute the software,
the materials owned by the Vendor and any other materials, works and
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5.5.3

5.5.4

5.5.5

5.5.6

5.5.7

5.5.8

5.5.9

5.5.10

5.5.11

methodologies used in connection with providing the services
contemplated by this Contract

TO BE PROVIDED IN A PROFESSIONAL MANNER: Vendor warrants
that all services will be performed in a good and professional manner
and that all of the services to be performed hereunder will be rendered
using sound, professional practices and in a competent and professional
manner by knowledgeable, trained and qualified personnel.

CONFORMITY WITH CONTRACTUAL REQUIREMENTS: The Vendor
represents and warrants that the goods or services will appear and
operate in conformance with the terms and conditions of this Contract.

AUTHORITY TO ENTER INTO CONTRACT: The Vendor represents
and warrants that it has full authority to enter into this Contract and that it
has not granted and will not grant any right or interest to any person or
entity that might derogate, encumber or interfere with the rights granted to

the Agency/Buyer.

OBLIGATIONS OWED TO THIRD PARTIES: The Vendor represents
and warrants that all obligations owed to third parties with respect to the
activities contemplated to be undertaken by the Vendor pursuant to this
Contract are or will be fully satisfied by the Vendor so that the
Agency/Buyer will not have any obligations with respect thereto.

TITLE TO PROPERTY AND EQUIPMENT: The Vendor represents and
warrants that title to any property assigned, conveyed or licensed to the
Agency/Buyer is good and that transfer of title or license to the
Agency/Buyer is rightful and that all property shall be delivered free of any
security interest or other lien or encumbrance. Vendor further warrants
that it has title to, or the right to allow the State to use, the equipment,
supplies and/or services being provided and that the State may use same
without suit, trouble or hindrance from Vendor or third parties.

EQUIPMENT AND SUPPLIES QUALITY: Unless otherwise agreed,
Vendor warrants that all equipment and/or supplies shall be new, unused, of
most current manufacture and not discontinued, shall be free of defects in
materials and workmanship, shall be provided in accordance with
manufacturer's standard warranty and shall perform in accordance
with manufacturer’s published specifications.

INDUSTRY STANDARDS: The Vendor represents and expressly
warrants that all aspects of the goods and services provided or used by it
shall conform to the standards in the relevant industry in the performance

of this Contract.

TECHNOLOGY UPDATES: The Vendor represents warrants that it shall
continually use and integrate the most current and up-to-date technology
commercially available.

SOLICITATION: The Vendor warrants that no person or selling

Agency/Buyer has been employed or retained to solicit and secure this
Contract upon an agreement or understanding for commission,
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percentage, brokerage or contingency excepting bona fide employees or
selling agents maintained for the purpose of securing business.

5.5.12 Future Work for Peoples or Their Subsidiaries_and Affiliates: The
Vendor affirms that it will not solicit or perform work for Peoples or any of
their affiliates or subsidiaries for a period of two years after the termination
of the Contract without the expressed consent of the Commission.

5.6 INSURANCE

5.6.1 INSURANCE: Vendor shall maintain public liability, casualty and auto
insurance in sufficient amount to protect the State from liability for acts of
Vendor and risks and indemnities assumed by Vendor. If Vendor does not
have minimum coverage (for bodily injury of $250,000 per person/$500,000
per occurrence, and for property damage, $100,000 per occurrence) Vendor
must inform the Agency/Buyer and seek written permission for lesser
coverage. Vendor shall carry Worker's Compensation Insurance in
amount required by law. Upon request, Vendor shall provide and maintain
any bond required by law or the Agency/Buyer. Vendor shall provide
copies of certificates of insurance evidencing the coverage described in

this paragraph.
5.7 - VENDOR STATUS AND QUALIFICATIONS

5.7.1 BACKGROUND CHECK: The State may conduct criminal and driver
history background checks of Vendor's officers, employees or agents who
would directly supervise or physically perform any of the Contract
requirements at State facilities. Any officer, employee or agent deemed
unsuitable by the State must be replaced immediately.

5.7.2 LEGAL ABILITY TO CONTRACT: Vendor certifies it is under no legal
prohibition on contracting with the State of lllinois, has no known conflicts of
interest and further specifically certifies that:

5.7.2.1 Vendor, its employees and subcontractors will comply with
applicable provisions of the U.S. Civil Rights Act, Section
504 of the Federal Rehabilitation Act, the Americans with
Disabilities Act (42 U.S.C. § 12101 et seq.) and applicable
rules in performance under this Contract.

5.7.2.2 Vendor is not in default on an educational loan (5 ILCS
385/3).
5.7.2.3 Vendor has informed the director of the Agency/Buyer in

writing if he/she was formerly employed by that agency and
has received an early retirement incentive prior to 1993
under Section 14-108.3 or 16-133.3 of the lllinois Pension
Code, 40 ILCS 5/14-108.3 and 40 ILCS 5/16-133.3, and
acknowledges that contracts made without the appropriate
filing with the Auditor General are not payable from the
“contractual services” or other appropriation line items.
Vendor has not received an early retirement incentive in or
after 2002 under Section 14-108.3 or 16-133.3 of the lllinois
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5.7.2.4

5.7.2.5

5.7.2.6

5.7.2.7

5.7.2.8

5.7.2.9

Pension Code, 40 ILCS 5/14-108.3 and 40 ILCS 5/16-133.3,
and acknowledges that contracts in violation of Section 15a of
the State Finance Act are not payable from the “contractual
services” or other appropriation line items (30 ILCS

105/15a).

Vendor has not been convicted of bribing or attempting to
bribe an officer or employee of the State of lilinois or any
other State, nor has made an admission on the record of
having so bribed or attempted to bribe (30 ILCS 500/50-5).

If Vendor has been convicted of a felony, at least five years
have passed after the date of completion of the sentence for
such felony, unless no person held responsible by a
prosecutor’s office for the facts upon which the conviction
was based continues to have any involvement with the
business (30 ILCS 500/50-10).

If Vendor, or any officer, director, partner, or other
managerial agent of Vendor, has been convicted of a felony
under the Sarbanes-Oxley Act of 2002, or a Ciass 3 or Class 2
felony under the lilinois Securities Law of 1953, at least 5
years have passed since the date of the conviction. Vendor
further certifies that it is not barred from being awarded a
contract and acknowledges that the contracting State
Agency/Buyer shall declare the contract void if this
certification is false (30 ILCS 500/50-10.5).

Vendor and its affiliates are not delinquent in the payment of
any debt to the State (or if delinquent has entered into a
deferred payment plan to pay the debt), and Vendor
and its affiliates acknowledge the contracting State
Agency/Buyer may declare the contract void if this certification
is false (30 ILCS 500/50-11) or if Vendor or an affiliate later
becomes delinquent and has not entered into a deferred
payment plan to pay off the debt (30 ILCS 500/50-60).

Vendor and all affiliates shall collect and remit illinois Use
Tax on all sales of tangible personal property into the State
of lllinois in accordance with provisions of the lllinois Use

Tax Act (30 ILCS 500/50-12) and acknowledge that failure

to comply can result in the contract being declared void.

Vendor certifies that it has not committed a willful or
knowing violation of the Environmental Protection Act
(relating to Civil Penalties under the Environmental
Protection Act) within the last five (5) years, and is
therefore not barred from being awarded a contract. If the
State later determines that this certification was falsely
made by the Vendor, the Vendor acknowledges that the
contracting State Agency/Buyer may declare the contract
void. (30 ILCS 500/50-14)
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5.7.2.10

5.7.2.11

57212

5.7.2.13

5.7.2.14

5.7.2.15

5.7.2.16

5.7.2.17

5.7.2.18

5.7.2.19

Vendor has not paid any money or valuable thing to induce
any person to refrain from bidding on a State contract, nor
has Vendor accepted any money or other valuable thing, -
or acted upon the promise of same, for not bidding on a
State contract (30 ILCS 500/50-25).

Vendor is not in violation of the “Revolving Door” section of the
lllinois Procurement Code (30 ILCS 500/50-30).

Vendor will report to the lllinois Attorney General and the
Chief Procurement Officer any suspected collusion or other
anti-competitive practice among any bidders, offerors,
contractors, proposers or employees of the State (30 ILCS
500/50-40, 50-45, 50-50).

Vendor will, pursuant to the Drug Free Workplace Act,
provide a drug free workplace, and if an individual shall not
engage in the unlawful manufacture, distribution, dispensation,
possession or use of a controlled substance in the
performance of the Contract. This certification applies to
contracts of $5000 or more with: individuals; and to entities
with twenty-five (25) or more employees (30 ILCS 580).

Neither Vendor nor any substantially owned affiliate is
participating or shall participate in an international boycott
in violation of the U.S. Export Administration Act of 1979 or
the applicable regulations of the U.S. Department of
Commerce. This certification applies to contracts that
exceed $10,000 (30 ILCS 582).

Vendor has not been convicted of the offense of bid rigging or |
bid rotating or any similar offense of any State or of the
United States (720 ILCS 5/33E-3, 5/33E-4).

Vendor complies with the [llinois Depariment of Human
Rights Act and rules applicable to public contracts, including
equal employment opportunity, refraining from unlawful
discrimination, and having written sexual harassment policies
(775 ILCS 5/2-105).

Vendor does not pay dues tfo, or reimburse or subsidize
payments by its employees for, any dues or fees to any
“discriminatory club” (775 ILCS 25/2).

Vendor complies with the State Prohibition of Goods from
Forced Labor Act, and certifies that no foreign-made
equipment, materials, or supplies furnished to the State

. under the contract have been or will be produced in whole or

in part by forced labor, convict labor, or indentured labor under
penal sanction (PA 93-0307).

Vendor certifies that no foreign-made equipmeht, materials, or
supplies furished to the State under the contract have been
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produced in whole or in part by the labor of any child under the
age of 12 (PA 94-0264).

5.7.2.20 Vendor certifies that it is not in violation of Section 50-14.5 of
the llinois Procurement Code that states: “Owners of
residential buildings who have committed a willful or knowing
violation of the Lead Poisoning Prevention Act (410 ILCS 45)
are prohibited from doing business with the State of lllinois or
any State agency until the violation is mitigated”.

57.2.21 In accordance with the Steel Products Procurement Act,
stee!l products used or supplied in the performance of a
contract for public works shall be manufactured or
produced in the United States, unless the executive head
of the procuring agency grants an exception (30 ILCS

565).

57.2.22 Vendor warrants and certifies that it and, to the best of its
knowledge, its subcontractors have and will comply with
Executive Order No. 1 (2007). The Order generally
prohibits vendors and subcontractors from hiring the then-
serving Governor's family members to lobby procurement

" activities of the State, or any other unit of government in
lllinois including local governments, if that procurement
may result in a contract valued at over $25,000. This
prohibition also applies to hiring for that same purpose any
former State employee who had procurement authority at
any time during the one-year period preceding the
procurement lobbying activity (EO No. 1 (2007)).

5.7.3 CONFLICTS OF INTEREST: Vendor has disclosed, and agrees it is
under a continuing obligation to disclose to the Agency/Buyer, financial or
other interests (public or private, direct or indirect) that may be a potential
conflict of interest or which would prohibit Vendor from having or continuing
the Contract. This includes, but is not limited to conflicts under the
“Infrastructure Task Force Fee Prohibition” section of the State Finance Act

" (30 ILCS 105/8.40), Article 50 of the lllinois Procurement Code (30 ILCS
500/50), or those which may conflict in any manner with the Vendor's
obligation under this Contract. Vendor shall not employ any person with a
conflict to perform under this Contract. If any conflict under Section 50-13
exists no contract may be issued without an exemption from the
Governor pursuant to Section 50-20 of the lllinois Procurement Code.

An exemption is necessary if:

5.7.3.1 the person intending to contract with the State, their
spouse or child: (i) holds an elective office in Illinois; (ii)
holds a seat in the lllinois General Assembly; (i) is an
officer or employee of the Capital Development Board or the
llinois Toll Highway Authority; or holds an appointed position
or is employed in any of the offices or agencies of the State
government and who receives compensation for such
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5.8

5.7.4

5.7.5

5.7.6

employment in excess of 60% of the salary of the Governor
(currently $90,414.60). (The conflict of interest threshold of
60% of the Governor's salary set forth in Section 50-13 does
g not apply to elective office holders, legislators, and officers or
employees of the Capital Development Board or the lilinois

Toll Highway Authority.);

5.7.3.2 the contract is with a firm, partnership, association or
corporation in which a person referenced in item 5.7.3.1
above receives more than 7.5% of the total distributable
income or an amount in excess of the salary of the
Governor (currently $150,691.00).

5.7.3.3 the contract is with a firm, partnership, association or
corporation in which a person referenced in item 5.7.3.1
above, together with their spouse or minor child, receives
more than 15% in the aggregate of the total distributable
income or an amount in excess of 2 times the salary of
the Governor (currently $301,382.00) from the firm,
partnership, association or corporation.

INDEPENDENT CONTRACTOR: The Vendor shall be an independent
contractor. Equipment and/or supplies provided and/or services performed
pursuant to this Contract are not rendered as an employee of the
Agency/Buyer or of the State of lllinois. Amounts paid pursuant to this
Contract do not constitute compensation paid to an employee.

NOT A JOINT VENTURE: Nothing in this Contract shall be construed as
creating or constituting the relationship of a partnership, joint venture, (or
other association of any kind or agent and principal relationship) between
the parties hereto. Each party shall be deemed to be an independent
contractor contracting for services and acting toward the mutual benefits
expected to be derived herefrom. No party, unless otherwise specifically
provided for herein, has the authority to enter into any contract or create
an obligation or liability on behalf of, in the name of, or binding upon

another party to this Contract.

NON-DISCRIMINATION: In compliance with the State and Federal
Constitutions, the [llinois Human Rights Act, the U. S. Civil Rights Act, and
Section 504 of the Federal Rehabilitation Act, the Agency/Buyer does not
unlawfully discriminate in employment, contracts, or any other activity.

TERMINATION OF CONTRACT

5.8.1

TERMINATION FOR CAUSE WITHOUT ADVANCE NOTICE: The
Agency/Buyer may terminate this Contract for any of the following
reasons effective immediately without advance notice:

5.8.1.1 In the event the Vendor is required to be certified or
licensed as a condition precedent to providing services,
the revocation or loss of such license or certification will
result in immediate termination of the Contract effective as
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of the date on which the license or certification is no longer
in effect;
5.8.1.2 The Agency/Buyer determines that the actions, or failure to

act, of the Vendor, its agents, employees or subcontractors
have caused, or reasonably could cause jeopardy to health

or safety;

5.8.1.3 The Vendor fails to comply with confidentiality laws or
provisions;

5.8.1.4 The Vendor furnished any statement, representation or

certification in connection with this Contract which is
materially false, deceptive, incorrect or incomplete.

5.8.2 TERMINATION FOR CAUSE WITH NOTICE: The occurrence of or any
one or more of the following events shall constitute cause for the
Agency/Buyer to declare the Vendor in default of its obligations under this

Contract:

5.8.2.1 The Vendor fails to perform, to the Agency/Buyer's
satisfaction, any material requirement of this Contract or is
in violation of a material provision of this Contract,
including, but without limitation, the express warranties
made by the Vendor;

5.8.2.2 The  Agency/Buyer determines that satisfactory
performance of this Contract is substantially endangered or
that a default is likely to occur;

5.8.2.3 The Vendor fails to make substantial and timely progress
toward performance of the Contract; ,
5.8.2.4 The Vendor becomes subject to any bankruptcy or

insolvency proceeding under federal or state law to the
extent allowed by applicable federal or state law including
bankruptcy laws; the Vendor terminates or suspends its
business; or the Agency/Buyer reasonably believes that
the Vendor has become insolvent or unable to pay its
obligations as they accrue consistent with applicable
federal or state law;

5.8.2.5 The Vendor has failed to comply with applicable federal,
state and local laws, rules, ordinances, regulations and
orders when performing within the scope of this Contract;

5.8.2.6 The Vendor has engaged in conduct that has or may
expose the Agency/Buyer to liability, as determined in the
Agency/Buyer’s sole discretion; or

5.8.2.7 The Vendor has infringed any patent, trademark, copyright,
frade dress or any other intellectual property right.
5.8.2.8 If there is a default event caused by the Vendor, the

Agency/Buyer shall provide written notice to the Vendor
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requesting that the breach or noncompliance be remedied
within the period of time specified in the Agency/Buyer’s
written notice to the Vendor. If the breach or
noncompliance is not remedied by the date of the written
notice, the Agency/Buyer may either: (a) immediately
terminate the Contract without additional written notice; or,
(b) enforce the terms and conditions of the Contract and
seek any legal or equitable remedies.

5.8.3 TERMINATION FOR CONVENIENCE UPON NOTICE: Following fifteen
(15) days written notice, the Agency/Buyer may terminate this Contract in
whole or in part without the payment of any penalty or incurring any
further obligation to the Vendor. Following termination upon notice, the
Vendor shall be entitled to compensation, upon submission of invoices
and proper proof of claim, for services provided under this Contract to the
Agency/Buyer up to and including the date of termination.

5.8.4 TERMINATION DUE TO LACK OF FUNDS OR CHANGE IN LAW: The
Agency/Buyer shall have the right to terminate this Contract without
penalty by giving written notice to the Vendor as a result of any of the

following:

5.8.4.1 Adequate funds are not appropriated or granted to allow
the Agency/Buyer to operate as required and to fulfill its
obligations under this Contract;

5.84.2 Funds are de-appropriated or not allocated or if funds
needed by the Agency/Buyer, at the Agency/Buyer's sole
discretion, are insufficient for any reason;

5.8.4.3 The Agency/Buyer's authorization to operate is withdrawn
or there is a material alteration in the programs
administered by the Agency/Buyer;

5.8.4.4 The Agency/Buyer’s duties are substantially modified.

65.8.5 VENDOR’'S REMEDIES IN EVENT OF TERMINATION BY
AGENCY/BUYER: In the event of termination of this Contract for any
reason by the Agency/Buyer, the Agency/Buyer shall pay only those
amounts, if any, due and owing to the Vendor for services actually
rendered up to and including the date of termination of the Contract and
for which the Agency/Buyer is obligated to pay pursuant to this Contract.
Payment will be made only upon submission of invoices and proper proof
of the Vendor's claim. This provision in no way limits the remedies
available to the Agency/Buyer under this Contract in the event of
termination. However, the Agency/Buyer shall not be liable for any of the

following costs:

5.8.5.1 The payment of unemployment compensation to the
Vendor's employees;
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5.8.5.2

5.8.5.3

5.8.5.4

The payment of workers’ compensation claims, which
occur during the Contract or extend beyond the date on
which the Contract terminates;

Any costs incurred by the Vendor in its performance of the
Contract, including, but not limited to, startup costs,
overhead or other costs associated with the performance

of the Contract;
Any taxes that may be owed by the Vendor in connection

with the performance of this Contract, including, but not
limited to, sales taxes, excise taxes, use taxes, income

taxes or property taxes.

5.8.6 VENDOR'’S TERMINATION DUTIES: The Vendor, upon receipt of notice

of termination or upon request of the Agency/Buyer, shall;

5.8.6.1

5.8.6.2

5.8.6.3

58.6.4

5.8.6.5

Cease work under this Contract and take all necessary or
appropriate steps to limit disbursements and minimize
costs, and furnish a report within thirty (30) days of the
date of notice of termination, describing the status of all
work under the Contract, including, without limitation,
results accomplished, conclusions resulting therefrom, any
other matters the Agency/Buyer may require;

Immediately cease using and return to the Agency/Buyer
any personal property or materials, whether tangible or
intangible, provided by the Agency/Buyer to the Vendor,;

Comply with the Agency/Buyer’s instructions for the timely
transfer of any active files and work product produced by
the Vendor under this Contract;

Cooperate in good faith with the Agency/Buyer, its

employees, agents and contractors during the transition
period between the notification of termination and the
substitution of any replacement contractor; and

Immediately return to the Agency/Buyer any payments
made by the Agency/Buyer for services that were not
rendered by the Vendor.

6.9 GENERAL PROVISIONS

5.91 TERM AND RENEWALS: The length of the Contract, including any
renewals, may not exceed that allowed by law pursuant to 30 ILCS
500/20-60 or other applicable statutes. When the term begins on execution,
that means the date of final execution by the State. If the commencement of
performance. is delayed because the Contract is not executed by the State
on the start date, the State may change the start date, end date and
milestones to reflect the delayed execution. No renewal may be effective
automatically. No renewal may be effective solely at the Vendor's option.
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5.9.2 NON-EXCLUSIVE RIGHTS: This Contract is not exclusive. The
Agency/Buyer reserves the right to select other contractors to provide
services similar or identical to the Scope of Services described in this
Contract during the term of this Contract.

5.9.3 APPLICABLE LAW: The terms and conditions of this Contract, including
those set forth in any attachment, shall be construed in accordance with and
are subject to the laws and rules of the State of lllinois, including, without
limitation, the lllinois Procurement Code (30 ILCS 500) and the rules
promulgated thereunder (44 1ll. Admin. Code 1), the lllinois Freedom of
Information Act (5 ILCS 140) and the Attorney General Act (15 ILCS 205).
The Department of Human Rights’ Equal Opportunity requirements (44 Il
Admin Code 750) are incorporated by reference. Any claim against the
State arising out of this Contract must be filed exclusively with the lllinois
Court of Claims (705 ILCS 505/1). The State shall not enter into binding
arbitration to resolve any Contract dispute. The State of lllinois does
not waive sovereign immunity by entering into this Contract. Any
provision containing a citation to an lllinocis statute (cited ILCS) may not
contain complete statutory language. The official text, which is incorporated
by reference, can be found in the appropriate chapter and section of the
llinois Compiled Statutes. An unofficial version can be viewed at
hitp:/fwww.ilga.qov/leqislation/ilcs/ilcs.asp.

5.9.4 ENTIRE CONTRACT: This Contract, including any attachments or
amendments, constitutes the entire agreement between the Parties
concerning the subject matter of the Contract. Modifications and waivers
must be in writing and signed by authorized representatives of the Parties.
Any provision of this Contract officially declared void, unenforceable, or
against public policy, shall be ignored and the remaining provisions of this
Contract shall be interpreted, as far as possible, {o give effect to the Parties’
intent. All provisions that by their nature would be expected to survive, shalil
survive termination of this Contract, including without limitation provisions
relating to confidentiality, warranty, ownership and liability. This Contract
represents the entire Contract between the parties. The parties shall not
rely on any representation that may have been made which is not

included in this Contract.

5.9.5 CONTRACTING AUTHORITY: Certain contracts must be signed or
approved by the Director of the Department of Central Management
Services (CMS) before they are binding on the State. In those instances
CMS shall not be responsible for costs or funding even though payments may
be made through CMS facilities.

5.9.6 AMENDMENTS: This Contract may be amended in writing from time to
time by mutual consent of the parties. All amendments to this Contract
must be in writing and fully executed by the parties. '

5.9.7 THIRD PARTY BENEFICIARIES: There are no third party beneficiaries
to this Contract. This Contract is intended only to benefit the State, the
Agency/Buyer and the Vendor.
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5.9.8 HEADINGS OR CAPTIONS: The paragraph headings or captions used
in this Contract are for identification purposes only and do not limit or
construe the contents of the paragraphs.

5.9.9 SUPERSEDES FORMER CONTRACT AGREEMENTS: This Contract
supersedes all prior Contracts or Agreements between the Agency/Buyer
and the Vendor for the services provided in connection with this Contract.

5.9.10 WAIVER: Except as specifically provided for in a waiver signed by duly
- authorized representatives of the Agency/Buyer and the Vendor, failure

by either party at any time to require performance by the other party or to

claim a breach of any provision of the Contract shall not be construed as
affecting any subsequent right to require performance or to claim a

breach.

5.9.11 NOTICE: Any and all notices, designations, consents, offers,
acceptances or any other communication provided for herein shall be
given in writing by registered or certified mail, return receipt requested, by
receipted hand delivery, by Federal Express, courier or other similar and
reliable carrier which shall be addressed to each party as set forth in
Section 1 of the Contract, “Agency/Buyer and Vendor Contact Page.”
Notices by fax must show the date/time of successful receipt. Each such
notice shall be deemed to have been provided: (a) at the time it is actually
received; or, (b) within one day in the case of overnight hand delivery,
courier or services such as Federal Express with guaranteed next day
delivery; or, (c) within five (5) days after it is deposited the U.S. Mail in the
case of registered U.S. Mail. From time to time, the parties may change
the name and address of a party designated to receive notice. Such
change of the designated person shall be in writing to the other party and
as provided herein.

5.9.12 CUMULATIVE RIGHTS: The various rights, powers, options, elections
and remedies of any party provided in this Contract, shall be construed as
cumulative and not one of them is exclusive of the others or exclusive of
any rights, remedies or priorities allowed either party by law, and shall in
no way affect or impair the right of any party to pursue any other equitable
or legal remedy to which any party may be entitled as long as any default
remains in any way unremedied, unsatisfied or undischarged.

5.9.13 SEVERABILITY: If any provision of this Contract is determined by a
court of competent jurisdiction to be invalid or unenforceable, such
determination shall not affect the validity or enforceability of any other part
or provision of this Contract.

5.9.14 TIME IS OF THE ESSENCE: Time is of the essence with respect to the
performance of the terms of this Contract. ‘

5.9.15 AUTHORIZATION: Each party to this Contract represents and warrants
to the other parties that: (a) it has the right, power and authority to enter
into and perform its Obligations under this Contract; and (b) it has taken
all requisite action (corporate, statutory or otherwise) to approve
execution, delivery and performance of this Contract, and this Contract
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constitutes a legal, valid and binding obligation upon itself in accordance
with its terms.

5.9.16 SUCCESSORS IN INTEREST: Ali the terms, provisions, and conditions
of the Contract shall be binding upon and inure to the benefit of the
parties hereto and their respective successors, assigns and legal

representatives.

5.9.17 OBLIGATIONS BEYOND CONTRACT TERM: This Contract shall
remain in full force and effect to the end of the specified term or until
terminated or canceled pursuant to this Contract. All obligations of the
Agency/Buyer and the Vendor incurred or existing under this Contract as
of the date of expiration, termination or cancellation will survive the
termination, expiration or conclusion of this Contract.

5.9.18 COUNTERPARTS: The parties agree that this Contract has been or may
be executed in several counterparts, each of which shall be deemed an
original and all such counterparts shall together constitute one and the

same instrument.

5.9.19 FURTHER ASSURANCES AND CORRECTIVE INSTRUMENTS: The
parties agree that they will, from time to time, execute, acknowledge and
deliver, or cause to be executed, acknowledged and delivered, such
supplements hereto and such further instruments as may reasonably be
required for carrying out the expressed intention of this Contract.

5.9.20 ADDITIONAL PROVISIONS: The parties agree that if an Addendum,
Rider or Exhibit is attached hereto by the parties, and referred to herein,
then the same shall be deemed incorporated herein by reference.
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6. AGENCY/BUYER SUPPLEMENTAL TERMS AND CONDITIONS

The following supplemental terms and conditions, if checked, are attached and are
applicable to this contract:

Public Works Requirements (820 ILCS 130/4) *

Prevailing Wage (janitorial cleaning, window cleaning, building and
grounds, site technician, natural resources, food services, and security
services, if valued at more than $200 per month or $2000 per year. (30
ILCS 500/25-60) *

Prevailing Wage (all printing contracts) (30 ILCS 500/25-60). *
Prohibition of Contingent Fees (certain federally funded contracts)

Other (describe)

*Information regarding prevailing wage, benefit and working condition requirements may
be obtained from the lllinois Department of Labor (217-782-6206) and information may
be viewed at their website (www.state.il.us/agency/idol). You must check with IDOL
before submitting your offer to determine the prevailing wages, benefits and working
conditions applicable to this solicitation.
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7. STATE FORMS REQUIRED OF THE VENDOR

The State Forms completed by the Vendor, as part of its proposal for this project, are
attached at the end of this Contract and are hereby incorporated as part of the Contract.
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8. SIGNATURE PAGE: CONTRACT FOR PURCHASE OF SERVICES

This contract (“Contract”) is made and entered into by and between the State of lllinois, a body
politic (“State”) by and through its agency and/or buyer, the lllinois Commerce Commission
(“Agency” “Buyer” or “Agency/Buyer”) and The Liberty Consulting Group (“Vendor”).

NOW THEREFORE, in consideration of the mutual covenants and agreements
hereinafter set forth, and for other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the Parties agree to the foregoing and to the terms set forth

herein.

In Witness whereof, Agency/Buyer and Vendor have caused this CONTRACT to be executed by
duly authorized representatives of the respective PARTIES on the dates shown below:

Vendor:
The Liberty Consulting Group

CR 2N
N

~ Signature

Robert Stright
Printed Name

Title:_ Principal Dated | € o7

Agency:
lllinet® Commerce Commission

M
Si{gﬁature

Tim Anderson
Printed Name

Title: _Executive Director _ Date: 4/17 07

@u@w(l%ﬁuwdk )

Signature

Richard Favoriti

Printed Name
Title: Interim General Council Date: A/ 10 /0

Signature

Ken Hundrieser

Printed Name

Title: State Purchasing Officer Date: &4 /o9 /07
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